Vanguard

VANGUARD REDUCES FEES ACROSS ETF AND INDEX FUND RANGE
e Lower fees driven by Vanguard’s commitment to deliver value for money

e Average ongoing charges figure across entire UK Vanguard fund range is now
0.20%

23 October 2019 — Vanguard today reduced fees across its Exchange Traded Fund (ETF)
and mutual fund ranges, lowering charges on thirty-six funds available to UK retail
investors. The fee reductions are driven by Vanguard’s commitment to give investors the
value for money they deserve. Vanguard is the world’s second-largest investment
manager, managing £4.7 trillion in assets under management as at the end of September

2019, for its investors worldwide.

Vanguard has reduced fees on thirteen ETFs, twenty-two index funds and the Vanguard
Sterling Short-Term Money Market Fund. In June 2019, Vanguard cut the fees on its UK

domiciled actively-managed fund range.

Vanguard’s full line-up in the UK, including ETFs, index funds and, its actively managed
fund range, now has an average ongoing charges figure (OCF) of 0.20%.

Vanguard’s index mutual fund line-up in the UK now carries an average OCF of 0.15%,

and the ETF index line-up has an average OCF of 0.10%.

Sean Hagerty, Head of Vanguard for Europe, commented, “For too long, investors
have been poorly served with high-cost, complex investments. Since 1975, Vanguard has
led the way in giving investors a fair deal through good-value, straight-forward and high-
quality investments. However, more work needs to be done to ensure investors

understand the impact of costs on investment returns.



There is still a misconception that the more you pay for an investment, the better it
performs. In reality, costs really impact the returns investor make - every pound paid in
fees is a pound off investors’ returns. Investors cannot control the markets, but they can

control the fees they pay.”

Fee reductions

For details visit: global.vanguard.com

Irish Domiciled ETF fee reductions Old OCF New OCF
FTSE All-World UCITS ETF 0.25% 0.22%
FTSE Developed Asia Pacific ex Japan UCITS ETF 0.22% 0.15%
FTSE Developed Europe ex UK UCITS ETF 0.12% 0.10%
FTSE Developed Europe UCITS ETF 0.12% 0.10%
FTSE Developed World UCITS ETF 0.18% 0.12%
FTSE Emerging Markets UCITS ETF 0.25% 0.22%
FTSE Japan UCITS ETF 0.19% 0.15%
EUR Corporate Bond UCITS ETF 0.12% 0.09%
EUR Eurozone Government Bond UCITS ETF 0.12% 0.07%
U.K. Gilt UCITS ETF 0.12% 0.07%
USD Corporate 1-3 Year Bond UCITS ETF 0.15% 0.09%
USD Corporate Bond UCITS ETF 0.12% 0.09%
USD Treasury Bond UCITS ETF 0.12% 0.07%
Index Fund fee reductions (Investor share class) Domicile Old OCF New OCF
Emerging Markets Stock Index Fund Ireland 0.27% 0.23%
Global Small-Cap Index Fund Ireland 0.38% 0.29%
Japan Stock Index Fund Ireland 0.23% 0.16%
Pacific ex-Japan Stock Index Fund Ireland 0.23% 0.16%
SRI European Stock Fund Ireland 0.30% 0.16%
SRI Global Stock Fund Ireland 0.35% 0.22%
Euro Government Bond Index Fund Ireland 0.25% 0.12%
Euro Investment Grade Bond Index Fund Ireland 0.30% 0.12%
Global Corporate Bond Index Fund Ireland 0.25% 0.18%
Global Short-Term Corporate Bond Index Fund Ireland 0.25% 0.18%
Japan Government Bond Index Fund Ireland 0.25% 0.12%
U.K. Government Bond Index Fund Ireland 0.15% 0.12%
U.K. Investment Grade Bond Index Fund Ireland 0.15% 0.12%
U.K. Short-Term Investment Grade Bond Index Fund Ireland 0.15% 0.12%
U.S. Government Bond Index Fund Ireland 0.25% 0.12%
U.S. Investment Grade Credit Index Fund Ireland 0.30% 0.12%
FTSE Developed World ex-U.K. Equity Index Fund UK 0.15% 0.14%




FTSE Global All Cap Index Fund UK 0.24% 0.23%
FTSE U.K. All Share Index Unit Trust UK 0.08% 0.06%
FTSE U.K. Equity Income Index Fund UK 0.22% 0.14%
U.K. Inflation-Linked Gilt Index Fund UK 0.15% 0.12%
U.K. Long Duration Gilt Index Fund UK 0.15% 0.12%
Active Fund fee reductions Domicile Old OCF New OCF
Sterling Short-Term Money Market Fund UK 0.15% 0.12%

(Source: Vanguard, 23 October 2019) For full details please visit https://global.vanguard.com/
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Vanguard Asset Management, Limited is authorised and regulated in the UK by the Financial
Conduct Authority. It is a wholly owned subsidiary of The Vanguard Group Inc., a leading provider
of high-value investment services, whose mission is to help clients achieve their goals by being
one of the world’s highest value providers of investment products and services. Since establishing
the first indexed mutual fund in the U.S. in 1976, The Vanguard Group Inc., has grown into one of
the world’s largest and most respected investment management companies. Globally, Vanguard
manages £4.7 trillion on behalf of investors worldwide. (Source: Vanguard, as at September 30,
2019)

Disclaimers:

This article is issued for journalists in their professional capacity. The information contained herein
does not constitute an offer or solicitation and may not be treated as an offer or solicitation in any
jurisdiction where such an offer or solicitation is against the law, or to anyone to whom it is unlawful

to make such an offer or solicitation, or if the person making the offer or solicitation is not qualified



to do so. The value of investments, and the income from them, may fall or rise and investors may

get back less than they invested.
Investment risk information:

The value of investments, and the income from them, may fall or rise and investors may get back

less than they invested.

Some funds invest in emerging markets which can be more volatile than more established markets.

As a result the value of your investment may rise or fall.

Investments in smaller companies may be more volatile than investments in well-established blue

chip companies.

The fund(s) may invest in financial derivative instruments that could increase or reduce exposure
to underlying assets and result in greater fluctuations of the fund's Net Asset Value. Some
derivatives give rise to increased potential for loss where the fund's counterparty defaults in

meeting its payment obligations.

ETF shares can be bought or sold only through a broker. Investing in ETFs entails stockbroker

commission and a bid- offer spread which should be considered fully before investing.

Some funds invest in securities which are denominated in different currencies. Movements in

currency exchange rates can affect the return of investments.

Funds investing in fixed interest securities carry the risk of default on repayment and erosion of
the capital value of your investment and the level of income may fluctuate. Movements in interest
rates are likely to affect the capital value of fixed interest securities. Corporate bonds may provide
higher yields but as such may carry greater credit risk increasing the risk of default on repayment
and erosion of the capital value of your investment. The level of income may fluctuate and

movements in interest rates are likely to affect the capital value of bonds.

An investment in a money market fund is not a guaranteed investment. An investment in a money
market fund is different from an investment in deposits, as the amount invested in a money market
fund is capable of fluctuation. Money market funds do not rely on external support for guaranteeing
the liquidity of the money market fund or stabilising the Net Asset Value per share. The risk of loss

of the amount invested shall be borne by the investor.”



For Vanguard FTSE U.K. Equity Income Index Fund - Charges are deducted from capital (not
income). Whilst this may increase the level of income paid, it will result in capital erosion and will

constrain growth.
Important Information:

The Authorised Corporate Director for Vanguard Investment Funds ICVC is Vanguard Investments
UK, Limited. Vanguard Asset Management, Limited is a distributor of Vanguard Investment Funds
ICVC.

The Authorised Corporate Director for Vanguard® Investments Money Market Funds is Vanguard
Investments UK, Limited. Vanguard Asset Management, Limited is a distributor of Vanguard®

Investments Money Market Funds

The Manager of Vanguard FTSE U.K. All Share Index Unit Trust (‘Trust’) is Vanguard Investments
UK, Limited. Vanguard Asset Management, Limited is a distributor of Vanguard FTSE U.K. All
Share Index Unit Trust.

The Manager of Vanguard Funds plc and Vanguard Investment Series plc is Vanguard Group
(Ireland) Limited. Vanguard Asset Management, Limited is a distributor for Vanguard Funds plc

and Vanguard Investment Series plc.

Vanguard Investment Series plc and Vanguard Funds plc have been authorised by the Central
Bank of Ireland as a UCITS and has been registered for public distribution in certain EU countries.
Prospective investors are referred to the Funds' prospectus for further information. Prospective
investors are also urged to consult their own professional advisers on the implications of making
an investment in, and holding or disposing shares of the Funds and the receipt of distributions with

respect to such shares under the law of the countries in which they are liable to taxation.

For further information on the fund’s investment policy, please refer to the Key Investor Information
Document (“KIIDs”). The KIID and the Prospectus for these funds via Vanguard's website

https://global.vanquard.com/

The Key Investor Information Document (“KIID”) and the Prospectus for Vanguard FTSE U.K. All
Share Index Unit Trust is available, on request, via uk_client_services@vanguard.co.uk or
telephone 0800 032 3731.”



The Central Bank of Ireland has granted authorisation for the Vanguard Japan Government Bond
Index Fund, Vanguard U.K. Government Bond Index Fund, Vanguard U.K. Gilt UCITS ETF,
Vanguard USD Treasury Bond UCITS ETF and Vanguard U.S. Government Bond Index Fund to
invest up to 100% of net assets in different Transferable Securities and Money Market Instruments
issued or guaranteed by any EU Member State, its local authorities, non-EU Member States or
public international bodies of which one or more EU Member States are members. As at 30 June
2019, the Vanguard Japan Government Bond Index Fund invests more than 35% of its scheme
property in transferable securities and money market instruments issued or guaranteed by Japan,
Vanguard U.K. Government Bond Index Fund and Vanguard U.K. Gilt UCITS ETF invest more
than 35% of their scheme property in transferable securities and money market instruments issued
or guaranteed by the UK and Vanguard USD Treasury Bond UCITS ETF and Vanguard U.S.
Government Bond Index Fund ETF invest more than 35% of their scheme property in transferable

securities and money market instruments issued or guaranteed by the US.

As at 30 June 2019, the Vanguard U.K. Long Duration Gilt Index Fund invests more than 35% of
its scheme property in transferable securities and money market instruments issued or guaranteed
by the UK.

As at 30 June 2019, the Vanguard U.K. Inflation-Linked Gilt Index Fund invests more than 35% of
its scheme property in transferable securities and money market instruments issued or guaranteed
by the UK.

London Stock Exchange Group companies include FTSE International Limited ("FTSE"), Frank
Russell Company ("Russell"), MTS Next Limited ("MTS"), and FTSE TMX Global Debt Capital
Markets Inc. ("FTSE TMX"). All rights reserved. "FTSE®", "Russell®", "MTS®", "FTSE TMX®" and
"FTSE Russell" and other service marks and trademarks related to the FTSE or Russell indexes
are trademarks of the London Stock Exchange Group companies and are used by FTSE, MTS,
FTSE TMX and Russell under license. All information is provided for information purposes only.
No responsibility or liability can be accepted by the London Stock Exchange Group companies nor
its licensors for any errors or for any loss from use of this publication. Neither the London Stock
Exchange Group companies nor any of its licensors make any claim, prediction, warranty or
representation whatsoever, expressly or impliedly, either as to the results to be obtained from the
use of the FTSE Indexes or the fitness or suitability of the Indexes for any particular purpose to

which they might be put.



Issued by Vanguard Asset Management, Limited which is authorised and regulated in the UK by
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