Vanguard

2026 index chart

INDEX RETURNS - 31 DECEMBER 1993 TO 31 DECEMBER 2025

US equities

Year £295144
11.16% (annualised)
John Major | Tony Blair ' Gordon Brown ) David Cameron | Theresa May i Boris L|z Rishi Sunak ( Keir Starmerr —
Johnson Truss DeepSeek Al model ¢ Global equities
i UK G I ' shock hits US tech sector
il TR Elei:?;s: I ::ec::‘:sds'::n The F.ed "Liberation Day" US tariff shock (:?E 11 660 /5 '(:janSUCIHSG )
Donald T Conservatives starts raising ° . (e}
£300.000 ) | | fc‘?ll?(:;\c::lial Eg\';zfeei;; elected Jgires;':::: ’ win majority interest rates UKE(I;ei:?;g: - cfji(tji;egs:::::
! ® Death of Princess Diana @-e Invasion of Iraq crisis debt crisis Russia ® ° Labour °
£2901000 9/1 @ Google IPO invades Ukraine US regional elected
b bank failures
£280,000 ARURLANRIRNN - ® UK starts QE UK votes to leave EU ® Covic‘i’-\{ll;lg iiilggﬁ °
£270,000 (T ﬁr::ﬂ;:::,?:‘s,:;;:li ¢ ) | a pandemic The Bank of :Jap.an ends eight @
£260,000
£250,000 The ECB starts cutting interest rates ®
£240,000 Joe Biden elected president in US @ U K eCI (V) |t|eS
< £230,000 Death of Queen Elizabeth Il ® Fed cuts again @ ;E??2§/’7(§r(1)nuo lised)
(o £220,000 Fed delivers third cut @ ) °
\e £210,000 BoE cuts rates @
L £200,000 Bank of England starts raising interest rates ® Eme rg in g mar ket
T £190,000 ' equities
(] ! Bank of
g England start:
g £180,000 cutting ri‘r?t::es'ts r:::ess (’):ESSS C; 4(49 lised)
£170,000 . 6 (annualise
.E £160.000 The Fed starts cutting interest rates @
' Donald T lected UK gqilts
S  £150000 ¥
o £140,000 £38,024
o £130'000 4.26% (annualised)
— I
W £120,000
6 £110,000
g £100,000
) £90,000
> £80,000 :
£70,000 Inflation
£60,000 28,788 |
£50.000 3.35% (annualised)
£40,000 Cash
£30,000 LT AN P £26,823
£20000 =TT TSNS = a v~ S~ = 3.13% (annualised)
£10,000 LS i —
o
6
1))
o
‘= 2 ‘
a Y I
_ X
O - -1 = - 1 - 0 1 ] s B ) I [ | - 1 a o ] [ | = 01 [ | - m 0 = ] | | [ | [ | ] [ | (I I | H = " m | I ] [ | - I - = =0 - & | I | I [ I B | .
TS 0 | .l [ lia. | _I | [ l.1.1 lon. | Lol III TN .. 1 teanlnnatn, | Illl I | I II
c
;2 |
(04
-3
8
TRC) 6
5 &
Ssyg 4
» 9 .
R
0 Ill|||||||||||||||||||||||||||||||||||||||||||||||||||||||||||||||||||||||||||||||||||||||||...............|||||||||IIIIIIIIIIIIIIIIIII. .................... ..|II|“I||
Year 94 95 96 97 98 99 00 01 02 03 04 05 06 07 08 09 10 1 12 13 14 15 16 17 18 19 20 21 22 23 24 25

Past performance is not a reliable indicator of future results.

Source: Bloomberg, Factset and Bank of England, as at 31 December 2025.
Notes: Cash = UK Bank Rate; Global equities = MSCI World Index; US equities = S&P 500; UK equities = FTSE All-Share; Inflation = Retail Price Index, (Jan 1987=100); Global bonds = Bloomberg Global Aggregate; European equities = MSCI Europe; UK gilts = ICE BofA

UK gilt (local total return); Emerging market equities = MSCI emerging markets; all shown gross of taxes and of fees and in GBP. Annualised performance refers to the entire period. (Annualised returns show what an investor would earn over a period of time if the annual return was compounded.
Compounding is when you earn returns on the money you invest as well as on the returns themselves.) Performance includes the reinvestment of income.

The value of investments, and the income from them, may fall or rise and investors may get back less than they invested.
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Glossary

Annualised

Annualised returns show what an investor would
earn over a period of time if the annual return
was compounded. Compounding is when you earn
returns on the money you invest as well as on the
returns themselves.

Bonds

This is a loan issued by a government, public-sector
body or company. Bonds usually pay a fixed rate

of annual interest (a coupon) — hence why they are
also known as fixed-income assets. The original sum
borrowed is typically repaid at a specific future date
(redemption date).

Equities
Another word for ordinary company shares, which
represent an ownership stake in the business.

Gilts
A gilt is another word for a bond issued by the UK
government.

IPO

An initial public offering (IPO) is when a privately
held company first sells its shares to the public on
a stock exchange.

Index

An index typically measures the performance of a
basket of investments that are intended to replicate

a certain area of the market. Indices are often used as
benchmarks against which to evaluate the performance
of an investment, such as a fund.

Index returns

An index return shows how the index has performed
as a percentage change, indicating how much it has
increased or decreased in value.

Inflation

Inflation is when the prices of goods and services
increase over time. This means that each pound buys
fewer goods and services than it did before. In other
words, the purchasing power of money decreases.

Negative interest rates

Negative interest rates are when the interest rate on

a bank deposit or loan is below zero. This means that
instead of earning interest on your money, you may have
to pay the bank to hold your money.

Quantitative easing

Quantitative easing (QE) is a tool used by central banks
to stimulate the economy when conventional methods,
such as lowering interest rates, are no longer effective.
Central banks achieve this by buying financial assets,
usually government bonds.

Recession

A recession is a significant and prolonged decline in

a country's economic activity. It is usually when an
economy's activity has contracted for two consecutive
three-month periods.

Retail Prices Index

The Retail Prices Index (RPI) is a measure of inflation in
the UK. The RPI helps us understand how much more
expensive things are becoming. See inflation.

Sovereign debt
Government debt. See bonds.
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